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Abstract

Impacts of the South Korea-Turkey FTA on Bilateral
Trade Structure: The GVC Perspective

Siwook Lee KbI School of Public Policy and Management

This study analyzes the changes in the bilateral trade structure following
the conclusion of the Republic of Korea-Turkey Free Trade Agreement
(FTA) (hereafter, Korea-Turkey FTA) from the perspective of global value chains
(GVCs). Our testing hypothesis is where the Korea-Turkey FTA increases
trade in the form of intermediate goods between the two countries. We
further analyze the path of imported intermediate goods being put into
the production of exporting goods in Turkey and exported to neighboring
countries through the global value chain. According to the analysis, the
proportion of intermediate goods trade in bilateral trade has indeed
increased significantly since the FTA was signed. Also, our Inter-country
Input-Output Tables analysis confirms that, after the signing of the Korea-
Turkey FTA, there has been an emergence of global production network
between the two countries in a way that Turkey produces its own exports
using intermediate goods imported from Korea and exports them to other

countries.

Keywords | FTA, GVC, trade in intermediate goods, trade complementarity



