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Abstract

International Political Aspect of the Euro-Zone:
A Critique of the Collapse-Down Scenario

Byoung-lnn Bai Kookmin University

The euro-zone is a politically motivated construct that aims to revise the
dollar domination in international monetary relations. This characteristic
casts doubts upon the expectation that the euro-zone is likely to collapse
due to the current crisis. While it is true that the euro-zone does not
satisfy the economic pre-conditions for the optimal single currency area,
which is the basis for the collapse-down scenario, the international
political motivation behind the European monetary integration has made
economic deficiency less problematic for the European countries. To the
extent that European countries still acknowledge this international political
motivation, it is improbable that the collapse-down scenario will come to
be realized. Instead, as the history of the European monetary integration
has demonstrated, the current crisis and the disputes thereof among the
involved European countries will lead to a further institutional evolution in

Europe, especially in the areas of fiscal and social policies.

Key Words | Euro-zone, European Monetary System (EMS), European

Monetary Union (emw), Financial Crisis, Fiscal Crisis






