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B4 BE O Ft0] 221 BRE L 294
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M/GDP =2 ACPI =29
b 1.233 38 35.667 38
gy 1.200 40 28.000 46
B 1.833 24 55.333 23
Z2EZ 2.000 22 61.333 21
Znjo} 1.333 34 39.000 36
Ao} 3.800 7 24.333 52
RECINE 2.300 19 35.667 38
A7tEs 3.433 9 90.667 5
& 2uly)o} Ll 1.167 42 43.000 43
JolzZ g7} 1.167 42 43.000 32
Eats| )| 1.033 49 62.667 20
29 1.233 38 91.000 4
ENCIEN 0.733 53 87.000 6
E}o] 1.567 29 35.333 40
7] 2.300 19 45.000 30
© Fato|Lk 2.567 15 24.333 52
ol ofju]g|E oIup 5.200 3 66.333 19
oJ 2.433 17 76.000 13
o= 4.633 4 71.667 17
A A 734=1.36 I,717h 73¥=0.95 (HAE)
&gEA” -0.335** (p=0.000)

Z D) 3 PEA A F 6 FFE. 2010, 2011, 20129 9] HHFY). = tjAF 27} 42 54709). HhR

A%, ACPIE £A7} 5202 o) 220] 33 oo
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Q. 2 B AT H, 4L H, 1288 S g S Ik
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=007 Vet 2 5 A 23 0.10 oA F-o3HS vrehd.

=4 ® 1 3=

(DL RSSY| FAA7E FESRYRT} A YRGS datth ol HYw
o] Z7bel Ayt RYo) mekgel ATAoR AUWAT LSS A4
sheh wheba] mao] 3 wAlolA] Aee Agmee] ojs) At 24



ofAlolz)E HedH M1SEH 113), 2016

US4 2 MERy
RSS=34.084 RSS=27.031
H, A=

hd

l

1) Box-Cox 749 ‘H, A& ‘H, 71213 4= 9182 o3t
2 A A &AL

-
=
3 69] RESET29} RESET3 A Z1kBeggs, 1989 H= =70 gk 39
Ao A gt FeEjo] IR AA tiet AFHEE 71AEs et o=
= =7kl thsl OLSZ2 47t GDP the] wHH| A& WA 4] (Do] AgstA
ARE A= Yrlgith
oheket g Al ti At

eN
FHAE 71748 5 9SS &8k Alolth 49 ChiSquare(y) Fhol 99%

_l

filo
N
_|\1
Oll
i)
B
§E
2
2
o
o
©)
m
®)
rlr
ot
A
2t
2

S
P o] u] 2)E WA (D] ohE 2924 éﬂOlﬂﬂ, OECD ITJr
E3HE OECD Il #7128 402 Bt GDP
HHRg) o] F¥H= OECD 13} OECD Il 2% %3 A4 23} ;Lz} gojaz
a=1%2F 10% FEo] A FAH R Fofohs Hojent. Ajlshdes =
GDP tv] 8] 2|2 FHael ool
ol Ful| o] sk GDP Ty ¥] A Sk ke AJARIT. o]
g 7 A= e Qe AFEA e o
& 293t OECD =7h= GDP tv] 8] A&2] Yu|S YAotes vhisf 4

28 7ys}aof 3 AR

Fm
rlo

o

4

S o

©
°
=)
o
4y
ot
1
[
2
>
_C|>l_5
A

4 IMF7} 201441 WIS Aol uh2 20134 AR 1800] 7 24} oAk o} 5 el el
71202 g 91 1919 A4 GDP= 38+ 31898 #(F18H2 27912 Lehiigl, vhs) 9] 55
HOR 46918 ekt uebd Yol $22 S 1019 44 GDP SEo YRES 44 WA
A W0k §he AlARIh RS TIO) RS wabd 20139 @A) 4651004 209] F91HL
2 wofof gt



Szt 2| X150l 0jx|= &k | ok

OECD II H|OECD
(8= =8
ACPI -0.003 -0.067 -0.018 0.050
(0.009) (0.017)y+* (0.010)* (0.023)=
ESC 0.001 0.003 0.005 0.001
(0.0003)%* (0.001)#* (0.001 )+ (0.001)
BIRTH 0.092 0.129 0.220 0.099
(0.027 )y (0.094) (0.035)#* (0.045)**
GOVT 0.014 -0.010 0.044 0.058
(0.013) (0.014) (0.014)#* (0.03D)*
URBAN 0.019 0.005 0.020 0.004
(0.011)* (0.024) (0.016) (0.016)
Apag) -2.834 9.068 -8.961 -4.019
(1.188)* (2,151 )y (1.640y++* (2.035)
R¥(Adj.RY) 0.176(0.149) 0.417 (0.340) | 0.791 (0.759) 0.128 (0.107)
F F(5,151D)= F(5,38)= F(5,33)= F(5,68)=
6.448% 5,434 24,924 2742w
RESET2 t=1.456 =0.247 t=0.905 t=1.825*
RESET3 t=1.744* =1.283 =0.297 t=1.520
o EAHA %’=10.205 $’=20.724 $’=18.798 %’=6.660
SEE 1.639 0.828 0.642 2.065
n 157 44 39 74
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Abstract

Corruption and Military Expenditure:
Evidence from Cross-Country Panel Data

Jae-Hyung Lee woosuk University

Utilizing a balanced panel data set of fifty-four countries over the period
2010-12, we explore the possibility that differences in corruption are
causal to differentials in military expenditures. For this we classify fifty-
four countries into three groups based on per capita real GDP where
OECD 1 consists of advanced industrialized countries, OECD II includes
countries that are late-industrialized countries including Korea, and Non-
OECD includes developing countries. The Pooled OLS estimates are
consistent with the hypothesis that a decrease in corruption reduces
military expenditure in both OECD I and OECD II countries, whereas a
decrease in corruption raises military expenditure in Non-OECD countries.
The ceteris paribus elasticity of military expenditure with respect to
corruption indicates that corruption in OECD I is more sensitive to military
expenditure than that in OECD II. I come to the conclusion that in order to
enhance military sector efficiency, Korea’s policy makers should strengthen

anti-corruption policies.

Keywords | corruption, military expenditure, OECD I, OECD II, Non-OECD






